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On May 1, the Peruvian government announced that it had authorized a 30% pay hike to
compensate for spiralling inflation. Unionized workers in several public and private industries
reacted by threatening walkouts and work stoppages. By May 3, public transport workers had
entered the second day of an indefinite strike in an effort to persuade the government into
authorizing a fare increase that would suffice for a pay hike. The Unified Education Workers Union
(SUTEP) said it would commence organizing demonstrations, work stoppages and a general strike.
In a communique, SUTEP demanded the resignations of President Alan Garcia, Prime Minister
Armando Villanueva and Economy Minister Carlos Rivas, who were described as responsible for
Peru's economic catastrophe, and increasing violence. The country's largest labor organization, the
Peruvian General Workers Confederation (CGTP), the Intersectoral Confederation of State Workers
(CITE), promised to organize strikes if the government fails to raise the generalized salary increase
above 30%. The CGTP said that the salary hikes in no way compensate for the hyperinflation
affecting the country. In April, consumer prices rose an average 48.6%, making the cumulative rate
thus far in 1989 over 300%. (Basic data from AFP, 05/03/89)
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